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UNAUDITED

TEXAS STATE TECH"CAL COLLEGE

(Agency 719)
Statement of Net Positiv.
August 31, 2014

ASSETS
Current Assets:
Cash and Cash Equiva
Cash on Hand
Cash in Bank
Cash in State Treasury
Short-term Investments
Restricted
Cash and Cash Equiva
Cash on Hand
Cash in Bank
Short-term Investments
Legislative Appropriation
Accounts Receivable, 1 -
Federal Receivables
Accrued Interest Recei'
Due From Other Agenc
Due From Other Agenc
Consumable Inventorie
Merchandise Inventoric

Total Current Assets

Non-Current Assets:
Restricted
Cash in Bank
Short-term Investmer -
Accrued Interest Rec:
Capital Assets, Non-De
Land and Land Imprc
Other Capital Assets
Construction in Progi
Capital Assets, Depreci:
Buildings and Buildir
Less Accumulated I
Infrastructure
Less Accumulated [
Facilities and Other It
Less Accumulated [
Furniture and Equipm
Less Accumulated [
Vehicles, Boats, and /
Less Accumulated [
Other Capital Assets
Less Accumulated [
Computer Software
Less Accumulated A

Is

its

le
-State
-Federal

ible

ciable or Non-Amortizable

mnents

: or Amortizable
mprovements
reciation

reciation
ovements
reciation
‘eciation
raft
"eciation

‘eciation

rtization

Total Non-Current Assets
TOTAL ASSETS

TOTAL

34,339.00
12,132,742.96
21,670,712.12

6,041,138.76

15.00
5,057,896.29
372,698.55
13,424,277.17
7,011,358.85
11,643,418.82
13,493.06
122,982.14
394,479.55
1,025,022.73
2,118,538.60

81,063,113.60

109,884.66
460,062.00
162.11

11,862,672.13
60,000.00
7,609,847.13

186,347,467.82
(93,205,715.30)
17,313,943.98
(6,686,299.93)
6,221,929.40
(3,693,529.64)
41,364,895.87
(29,896,307.84)
10,490,334.43
(7,227,900.42)
12,882,451.39
(2,421,523.69)
1,426,750.13
(1,121 744.38)

151,85/,579.85

232,900,493.45




UNAUDITED

TEXAS STATE TECHNICAL COLLEGE
(Agency 719)

Statement of Net Position

August 31,2014

LIABILITIES
Current Liabilities:
Accounts Payable
Payroll Payables
Federal Payables
Interfund Payable (Loa “ar Loan Program)
Unearned Revenue
Employees' Compensal  Leave
Capital Lease Obligatic
Deposits Payable
Revenue Bonds Payabl  let
General Obligation Boi  Payable
Accrued Interest Payab  Jonds |
Funds Held for Others
Other Current Liabilitic

Total Current ] Hilities

Non-Current Liabilities:
Employees' Compensable Leave
Interfund Payable (LoanStar Loan Program)
Capital Lease Obligatic
Revenue Bonds Payabl Vet
Total Non-Current w.abilities
TOTAL LIABILITIES

NET POSITION
Invested in Capital Asset et of Related Debt
Restricted for:

Capital Projects

Other

True and Other Endow  nts

Non-Expendable
Unrestricted
TOTALNE  OSITION

TOTAL

$ 3,661,548.51
6,906,691.94
44,191.27
819,584.72
15,787,390.00
743,631.83
660,937.76
1,146,762.38
2,789,220.07
1,840,000.00
226,178.52
2,343,228.29
26,341.41

36,995,706.70

4,404,675.75
6,165,938.56
2,996,715.42
57,019,509.36

70,586,839.09

$ 107,582,545.79

82,115,902.13

146,619.76
458,262.92

570,108.77
42,027,054.08

$ 125,317,947.66




TTTTTTAseTaar e AT saauwA, LIAPVIIOWIy AU U LIGHEVD I INCL T UDILIUIL

For The Fiscal Year Ended 2 ngust 31, 2014

TOTAL
OPERATING REVENUES.
Sales of Goods and Services:
Tuition and Fees $ 7,290,158.33
Tuition and Fees - Pledge« 35,765,548.12
Discounts and Allowance (21,017,981.97)
Auxiliary Enterprises 822,480.06
Auxiliary Enterprises - Pledged 11,553,451.10
Discounts and Allowance- (3,328,977.41)
Other Sales of Goods and  -vices - Pledged 3,835,556.98
Interest and Investment Inc e 3,481.08
Interest and Investment Inc 1€ - Pledged 63,019.30
Federal Revenue 2,763,873.11
Federal Pass-Through Revenue 2,360,120.10
State Grant Pass-Through Revenue 4,321,966.18
Other Contracts and Grants 1,024,897.76
Total Operating Reve~'-es 45,457,592.74
OPERATING EXPENSES:
Instruction 56,043,064.07
Research 224,606.05
Public Service 44,245.38
Academic Support 16,072,669.68
Student Services 17,006,183.28
Institutional Support 20,097,524.45
Operations and Maintenance of Plant 12,300,556.31
Scholarships and Fellowships 13,067,027.52
Auxiliary Enterprises 11,727,742.72
Depreciation and Amortization 11,185,151.97
Total Operating Expenses 157,768,771.43
Operating Income (Loss) (112,311,178.69)
NONOPERATING REVEN" S (EXPENSES):
Legislative Appropriation R enue 82,977,499.40
Gifts 339,979.15
Contracts and Grants - Pledged 1,057,917.00
Investment Income 10,144.42
Investment Income - Pledge 132,209.49
Federal Revenue 26,687,147.81
Disposal of Plant Facilities (68,204.69)
Interest Expense and Fiscal Charges (3,079,041.17)
Settlement of Claims 99,233.24
Other Nonoperating Revenu 153,064.38
Other Nonoperating (Expen: ) (3,839,956.83)
Total Nonoperating R¢  nues (Expenses) 104,469,992.20
Income (Loss) Before Other Revenues, Expenses, Gains/(Losses),
and Transfers (7,841,186.49)




TEXAS STATE TECHNIC

(Agency 719)

Statement of Revenues, Ex_ -
For The Fiscal Year Ended August 31, 2014

OTHER REVENUES, EXPENSES, GAINS (LOSSES) AND TRANSFERS:

Capital Contributions
Capital Appropriations (H  F)
Interagency Transfer of C¢  al Assets
Transfers from Other Stat¢  gencies
Transfers to Other State Avecies
Total Other Revenues, E enses, Gains/(Losses) and Transfers

CHANGE IN NET POSITI_.{
Net Position - September 1, 2013
Restatements

Net Position - September 1, 2013 - As Restated

NET POSITION - August 31, 2014

TOTAL

2,036,235.25
5,775,000.00
74,559.51
1,823,752.70
(991,518.80)

8,718,028.66

876,842.17

124,558,291.56
(117,186.07)

12(1 AA1 }2{ AN .

125,317,947.66







TEX ATE TECHNICAL COLLEGE
{Agency 719)

Matrix of Operating Expenses

Reported by Function

For the Fiscal Year Ended August 31, 2014

UNAUDITED

Operation and Depreciation

Maintenance of Scholarships Auxiliary and Total
Operating Expenses Plant and Fellowships Enterprises Amortization Expenditures
Cost of Goods Sold 23...10 § 0.00 3,194,859.76 §$ 0.00 $ 3,228,982.41
Salaries and Wages 3,784,578.22 0.00 3,146,263.90 0.00 70,481,359.73
Payroll Related Costs 1,611,894.48 0.00 1,216,041.57 0.00 26,390,937.63
Professional Fees and Services 18,677 72 0.00 83,878.81 0.00 838,620.85
Federal Grant Pass-Through Expenses -.J0 0.00 0.00 0.00 0.00
State Grant Pass-Through Expenses 0.00 0.00 0.00 0.00 0.00
Travel 18,853.97 0.00 57,141.23 0.00 1,081,473.50
Matenals and Supplies 965,92 17 0.00 1,496,928.68 0.00 13,024,045.27
Communications and Utilities 34889 '3 0.00 1,188,820.93 0.00 6,041,328.39
Repairs and Maintenance 784,400 90 0.00 296,105.27 0.00 2,721,601.00
Rentals and Leases 471,57 12 0.00 224,070.14 0.00 1,697,654.88
Printing and Reproduction 0.00 0.00 2,552.54 0.00 73,899.73
Depreciation and Amortization 0.00 0.00 0.00 11,185,151.97 11,185,151.97
Bad Debt Expense 0 0.00 0.00 0.00 0.00
Interest 51t 7 0.00 77517 0.00 6,311.84
Scholarships 0.00 37,413,986.90 13,486.00 0.00 38,189,643.79
Less Tuition Discounting nng (24,346,959.38) 0.00 0.00 (24,346,959.38)
Claims and Judgments 0 0.00 0.00 0.00 80,000.00
Other Operating Expenses 1, 3 0.00 806,818.72 0.00 7.074,719.82
Capital ! 9 25,610.21 349,633.31 0.00 2,209,824.29
Less Capital Additions _ ¢ 9 (25,610.21) (349,633.31) 0.00 (2,209,824.29)
Total Operating Expenses 125 & sommmonm e

1179774277 " 440747197 § 157,768,771.43




(Agency 719)
Statement of Cash Flows

CASH FLOWS FROM OPERATIM

Proceeds from Tuition and Fees
Proceeds from Customers (Other Se*
Proceeds from Grants and Contracts
Proceeds from Auxiliaries

Payments to Suppliers for Goods an
Payments to Employees for Salaries
Payments to Employees for Benefit:
Payments for Other Expenses

Net Cash Provided (Used) by O

CASH FLOWS FROM NONCAPIT
Proceeds from State Appropriations
Proceeds from Gifts

Proceeds from Grants and Contracts
Proceeds from Other Revenues
Payments for Other Uses

Net Cash Provided (Used) by N

CASH FLOWS FROM CAPITAL A
Proceeds from Grants and Contracts
Proceeds from Other Financing Acti’
Payments for Additions to Capital A
Payments of Principal on Debt Issua
Payments of Interest on Debt Issuanc

ACTIVITIES

+ and Services)

ervices
d Wages

-ating Activities

“ . FINANCING ACTIVITIES

:apital Financing Activities

) RELATED FINANCING ACTIVITIES

€S

Payments of Principal on Interfund P_., ibles (LoanStar Loan Program)

Payments of Transfers to Other State

Net Cash Provided (Used) by Ca

CASH FLOWS FROM INVESTING
Proceeds from Sales of Investments
Proceeds from Interest and Investmer
Payments to Acquire Investments

Net Cash Provided (Used) by Inv

sencies for Debt Retirement

al and Related Financing Activities

"TIVITIES

icome

ing Activities

TOTAL

19,910,899.32
3,626,275.14
13,272,183.78
9,320,798.56
(35,818,680.02)
(70,331,582.13)
(27,848,183.18)
(14,765,340.93)

(102,633,629.46)

85,190,273.87
3,000.00
26,687,147.81
153,064.38
(3,839,956.83)

108,193,529.23

1,057,917.00
99,233.24
(6,393,605.67)
(4,977,151.36)
(3,193,630.70)
(651,789.82)
(¢°* <18.80)

(15,050,546.11)

5,781,752.60
217,443.10
e 294 89)

£ ncH ,"0.8‘




UNAUDITED

TEXAS STATE TECHNICAL COLLEGE
(Agency 719)
Statement of Cash Flows

Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents, September 1, 2013
Restatements to Beginning Cash an  ‘ash Equivalents

Cash and Cash Equivalents, August 31, 2014

RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH PROVIDED (USED)E OPERATING ACTIVITIES

Operating Income (Loss)

Adjustments to Reconcile Operating '~come

to Net Cash Provided (Used) by Ope  ing Activities:
Amortization and Depreciation

Operating Income and Cash Flow Cz ™ gzories
Classification Differences

Interest and Investment Inc: e from Operating Activities

Operating Expenses Associ  d with Non Cash Acquisitions

Changes in Assets and Liabilities:
(Increase) Decrease in Receivab’
(Increase) Decrease in Inventori
(Increase) Decrease in Due from ther Agencies
Increase (Decrease) in Payables
Increase (Decrease) in Deposits Payable
Increase (Decrease) in Unearned' "evenues
Increase (Decrease) in Funds He  for Others
Increase (Decrease) in Compensated Absence Liability
Increase (Decrease) in Other Liabilities

Total Adjustments
Net Cash Provided (Used) by Operating Activities

NON CASH TRANSACTIONS
Donations of Capital Assets
Borrowing Under Capital Lease |  chases
Other Additions to Capital Assets
Disposal of Plant Facilities
Restatement to Beginning Capita  ssets Balance
Total Non Cash Tra _aictions

10

$

$

$

(3,526,975.53)
42,532,565.56

39,005,590.03

(112,311,178.69)

11,185,151.97

(66,500.38)
1,471,027.05

1,186,102.18
(413,127.46)

318,629.86
(3,416,485.40)
(160,808.05)
(605,246.93)

257,924.93
(60,397.97)
(18,720.57)

9,677,549.7*

(102,633,629.46)

2,024,159.06

39,418.40

776,340.50
(68,204.69)
(117,186.07)

2,654,527.20










TEXA S>STATE TECHNICAL COLLEGE
(Agency 719)
NOTES ~ ) THE FINANCIAL STATEMENTS
Fc¢ he Year Ended August 31, 2014

Liabilities

Accounts Payabie
Accounts payable represents the liability for the value of assets or services received at the balance sheet date for which
payment is pending,.

Unearned Revenues
Unearned revenues represent tuition ; | fees inflows as of the end of the fiscal year which will not be earned until the
subsequent fiscal year.

Employees’ Compens-"'~ Leave ™
Employees’ compensable leave | present the liability that becomes “due” upon the occurrence of relevant events
such as resignations, retirements of leave balances by covered employees. Liabilities are reported separately as
either current or non-current in the statement of net position. These obligations are normally paid from the same funding
source(s) from which each employee’s salary or wage compensation was paid.

Capital Lease Obligations
Capital lease obligations represent the  bility for future lease payments under capital lease contracts contingent upon the
appropriation of funding by the Legi...ture. Liabilities are reported separately as either current or non-current in the
statement of net position.

Bonds Payable — General Obligation Bonds

General obligation bonds are accounted for in proprietary funds for business-type activities. These payables are reported
as either current or non-current in the statement of net position. The bonds are reported at par, net of unamortized
premiums, discounts, issuance costs ar ~ gains/ (losses) on bond refunding activities.

Bonds Payable — Revenue Bonds

Revenue bonds are accounted for in [ prietary funds for business-type activities. These payables are reported as either
current or non-current in the stateme of net position. The bonds are reported at par, net of unamortized premiums,
discounts, issuance costs and gains/ (Ic  :s) on bond refunding activities.

Funds Held for Others
Funds held for others represent assets 1d by the College on behalf of others in purely custodial capacity, including funds
owned by various student organization ind temporary holdings of student loan funds prior to disbursing to the students.

Net Position

Net position is the difference betweer ssets plus deferred outflows of resources and liabilities plus deferred inflows of
resources on the proprietary fund state mnts.

Invested in Capital Assets, Net of Related Debt

Invested in capital assets, net of related debt consists of capital assets, net of accumulated depreciation/amortization and
reduced by outstanding balances for bond, notes, and other debt that are attributed to the acquisition, construction, or
improvement of those assets.

Restricted Net Position
Restricted net position results when constraints placed on net resources use are either externally imposed by creditors,
grantors, contributors, and the like, or imposed by law through constitutional provisions or enabling legislation.

13
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TEXAS STATE TECHNICAL COLLEGE
(Agency 719)
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2014

PRIMARY GOVERNMENT
Reclassifications
Dec-
Balance Completed Inc-Int'agy Int'agy Balance
9/1/13 Adjustments CIp Trans Trans Additions Deletions 8/31/14
Amortizable Assets-Intangible
Land Use Rights 0.00
Computer Software 1,511,253.00 (84,502.87) 1,426,750.13
Other Manital Intann~ikla Anots _ ) ( _)_
Total Amortizable Assets - Intangible 1,511,253.00 0.00 0.00 0.00 0.00 0.00 (84,502.87) 1,426,750.13
Less Accumulated Amortization for:
Land Use Rights 0.00
Computer Software (1,102,014.60) (164,232.65) 84,502.87 (1,181,744.38)
Other Intangible Capital Assets (U
Total Accumulated Amortization (1,102,014.60) 0.00 0.00 0.00 0.00 (164,232.65) ~ 84,502.87 (1,181,744.38)
Amortizable Assets — Intangible, Net 409,238.40 0.00 0.00 0.00 0.00 (164,232.65) 0.00 245,005.75
Business-Type Activities Capital
Assets, Net 153,404,290.18  (117,186.07) 0.00 74,559.51 0.00 (2,026,187.85) (68,204.69) 151,267,271.08
(A) (B) (A) (B)

(A) A total of ($34,566.18) of adjustments pertaining to deletion of library books during FY 2014 has been reported in the “Deletions” column above. This differs from the
“Capital Assets Note 2” generated by the State Property Accounting (SPA) where these deletions are reported in the “Adjustments” column. (B) A total of $24,797.81 of
adjustments pertaining to depreciation expense/accumulated depreciation for library book deletions has been reported in the “Additions” and “Deletions” columns above. This
differs from the “Capital Assets Note 2” generated by the State Property Accounting (SPA) where this was reported in the “Additions” column only.

galiaawnn












TEXAS STATE TECHNICAL COLLEGE

NOTEST

(Agency 719)
THE FINANCIAL STATEMENTS

For ..1e Year Ended August 31, 2014

Sick leave, the accumulation of which is unli—*

employee is off due to illness or to the estate o
paid an employee’s estate is one-half of the er
policy is to recognize the cost of sick leave wi
indicates the expenditure for sick leave to be m

Bonds Payable

ted, is earned at the rate of eight hours per month and is paid only when an
1 employee in the event of his/her death. The maximum sick leave that may be
dyee’s accumulated entitlement or 336 hours, whichever is less. The College’s
paid and the liability is not shown in the financial statements since experience
mal.

Bonds payable obligations are described in Note 6.

Capital Lease Obligations

Capital lease obligations are described in Note 8.

Note 6: Bonded Indebtedness

Bonds Payable

Detailed supplemental bond information is dis
in Bonded Indebtedness, Schedule 2C, Debt !
Service.

General information related to bonds payable i
Business — Type Activities

General Obligation Bonds

Constitutional Appropriation Bonds, Series 2005

To construct buildings or other pe
other permanent improvements, al

ised in Schedule 2A, Miscellaneous Bond Information, Schedule 2B, Changes
vice Requirements, and Schedule 2D, Analysis of Funds Available for Debt

immarized below:

1anent improvements, and for major repair and rehabilitation of buildings or
t the TSTC System’s campuses located in the cities of Harlingen, Marshall,

Sweetwater and Waco, Texas, and to pay costs of issuance of the bonds.

Issued 11-16-2005

$15,695,000.00, all authorized bon:"

have been issued

Source of revenues for debt service-General Revenue Funds (HEAF) Appropriations

Revenue Bonds

Revenue Financing System Bonds, Series 2008

(0 To acquire, purchase, construct, renovate, enlarge or equip property, buildings, structures, facilities, road or related
infrastructure for HV AC system replacements at TSTC Waco; and to pay certain costs of issuing the bonds.

O Issued 07-08-08

0 $3,125,000.00, all authorized bonds have been issued

20




TEXAS

NOTES 1
Foi

O Source of revenues for debt service
available non-General Revenue Fu

Revenue Financing System Bonds (Clean Ren
O To repay the principal and interest
finance the acquisition, constructio
campus located in Sweetwater, Tex
students to become technicians to ¢

O Issued 12-03-08
0 $1,000,000.00, all authorized bond

0O Source of revenues for debt service
prior encumbered obligations.

Revenue Financing System Bonds, Series 2009

O To acquire, purchase, construct, im~

related infrastructure at Texas Stat
the issuance of the bonds.

a Issued 12-17-2009

O $31,555,000.00, all authorized bon¢

“TATE TECHNICAL COLLEGE
(Agency 719)
THE FINANCIAL STATEMENTS
..le Year Ended August 31, 2014

General Revenue Funds specifically appropriated for debt service and all other

Yo

able Energy Bonds), Series 2008A

the commercial paper notes issued by the Texas Public Finance Authority to
nd installation of a wind turbine as a renewable energy project at the System's
.to achieve energy efficiencies and establish a program to teach and train

rate and maintain wind turbines.

ave been issued

— pledged revenues of the System, subject to the payment of debt service on any

“Ive, renovate, enlarge or equip property, buildings, structures, facilities, road or
“echnical College campuses, and paying the costs of issuance associated with

have been issued

00 Source of revenues for debt service — all legally available non-General Revenue Funds of the System.

Revenue Financing System Improvement and ]
a To refund $6,355,000.00 of outsta;
constructing, improving, enlarging
of issuing the bonds.
O Issued 09-14-2011
0 $26,015,000.00, all authorized bor

O Source of revenues for debt servic
legally available non-General Rev:

funding Bonds, Series 2011

ng Series 2002 Revenue Bonds; to finance the costs of acquiring, purchasing,
id equipping the property and facilities within the System; and paying the costs

* have been issued

Jeneral Revenue Funds specifically appropriated for debt service and all
te Funds of the System.

Revenue Financing System Bonds, Series 2011A

O To finance the costs of acquiring,
facilities within the System and pe

O Issued 12-15-2011

rchasing, constructing, improving, enlarging and equipping the property and
ng the costs of issuing the bonds.

g $5,160,000.00, all authorized bonds have been issued

21



UNAUDITED

TEXAS “TATE TECHNICAL COLLEGE
(Agency 719)
NOTES T THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2014

O Source of revenues for debt service- ali legally available non-General Revenue Funds of the System.

Pledged Future Revenues

GASB Statement No. 48 Sales and Pledges o, eceivables and Future Revenues and Intra-Entity Transfer of Assets and Future
Revenues, makes a basic distinction between : :s of receivables and future revenues, on the one hand, and the pledging of
receivables or future revenues to repay a borr  ing (a collateralized borrowing), on the other. The following table provides the
pledged future revenue information for Texas ..ate Technical College revenue bonds:

Government Business-Type Component
Activities Activities Units

Pledged Revenue Required for Fu  re Principal and

Interest on Existing Revenue B ds (1) 85,909,954.62
Term of Commitment Year Ending 08/31 (2) 2036
Percentage of Revenue Pledged ( 100.0%
Current Year Pledged Revenue 53,467,340.99
Current Year Principal and Interest Paid 5,305,106.26

Pledged revenue sources: Busines ype activities — tuition and fees, auxiliary enterprises, sales and services of
educational activities, interest anc 1vestment income, and appropriations for tuition revenue bonds.

(1) Schedule 2C.

(2) Year of final revenue bond mz*-ity.

(3) For gross pledge, this is 100 p ent (gross pledged revenue divided by gross pledged revenue).
See Schedule 2D.

l Note 7: Derivative Instruments

Not Applicable.

| Note 8: Leases

Operating Leases .
Included in the expenditures reported in the financial statements is the following amount of rents paid or due under operating
lease obligations:

Fund Type Amount

Proprietary, Business-Type Activities 1,797,085.42
Future minimum lease rental payments under non-cancelable operating leases having an initial term in excess of one year are:

Year Ended Aug. 31,

2015 $613,200.00
2016 613,200.00
2017 613,200.00
2018 613,200.00
2019 613,200.00
2020-24 3,066,000.00
2025-29 3,066,000.00
2030-32 1,430,800.00
Total Minimum Future Lease Rental Payments " 428.800.00
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NOTES TO THE FINANCIAL STATEMENTS
For the Year Ended August 31, 2014

| Note 10: Deferred Compensation

Not Applicable.

l Note 11: Post Employment Health Car and Life Insurance Benefits

Not Applicable

l Note 12: Interfund Activity and Transactions [

As explained in Note 1 on Interfund Activities and Balances, there are numerous transactions between funds and agencies. At
year-end amounts to be received or paid are re  rted as:

Interfund Receivables or Interfund Payables — See Below

Due from Other Agencies or Du_ to Other Agencies — See Schedule 1A — Schedule of Expenditures of Federal
Awards, and Schedule 1B — Schedule of State Grant Pass Throughs From/To State Agencies

Due From Other Funds or Due to Other Funds — None

The College experienced routine transfers with other state agencies, which were consistent with the activities of the fund making
the transfer, and as a result of various grants ~1d contract activities. Receipt of interagency receivables and repayment of
interagency payables will normally occur withi e year from the date of the financial statements except for the loan from the
State Energy Conservation Office for which 1 ayment of the principal and interest will be completed over a period not to
exceed 11.75 years. The grant and contract acti ies are recognized as revenues or expenses on the financial statements.

Individual balances and activity at August 31, 2014 follows:

Current Portion C rent .lnterfund Current Interfund Purpose
Receivable Payable
GENERAL(01)
(Agency 907, D23 Fund 2370) 0.00 819,584.72 See Below
Total Current Interfund
Receivable/Payable 0.00 819.584.72
Non-Current Non-Current Purpose
Non-Current Portion Interfund Receivable Interfund Payable
GENERAL(01)
(Agency 907, D23 Fund 2370) 0.00 6,165,938.56 See Below
Total Non-Current Interfund
Receivable/Payable 0.00 6,163.938.56
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Due From Other Due to Other l
Agencies Agencies Source
GENERAL (01)
State Pass Throughs
(Agency 320, D23 Fund 0001) 39,377.63 State Pass Through
(Agency 781, D23 Fund 0001) 83,604.51 State Pass Through
| 7~*-ral Pass Throughs
tagency 320, D23 Fund 5026) 1,800.00 Federal Pass Through
(Agency 732, D23 Fund 7999) 2,425.00 Federal Pass Through
(Agency 781, D23 Fund 0001) 390,254.55 Federal Pass Through
Total Due From/To Other Agencies 517,461.69

The detailed Federal and State Grant Pass Tt ugh Information is provided on Schedule 1A — Schedule of Expenditures of
Federal Awards, and Schedule 1B — Schedule ¢ state Grant Pass Throughs From/To State Agencies, respectively.

The Interfund Payable is the principal amouni wed to the State Energy Conservation Office at August 31, 2014, for energy
retrofit projects financed through the LoanStar  an Program.

] Note 13: Continu==~¢ Subject to Review |

Not Applicable

I Note 14: Adjustment< to Net Position 1

During fiscal year 2014, the correction of errors in the financial statements of a prior period required the restatement of the
amounts in net position as shown.

Business Type Activities
Proprietary Funds

Net Position September 1, 2013 $124,558,291.56
Restatements:
Correction of Prior Year Capital Asset Balance (117.186.07)
Net Position September 1, 2013 as Restated $124.441,105.49
Note 15: Contingencies and Commitments o e _]

At August 31, 2014, three lawsuits and claim nvolving Texas State Technical College were pending. While the ultimate
liability with respect to litigation and other iims asserted against Texas State Technical College cannot be reasonably
estimated at this time, such liability, to the ex! t not provided for by insurance or otherwise, is not likely to have a material
effect on the College.

| .
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| Note 30: Non-Exchange Financial Guarantees

Not Applicable.
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U.S.Department of Agricuiture

Pass-Through From:

Hispanic Serving Institutions 10.223
Education Grants

Pass-Through From:
Texas A&M University- Kingsville 732

Totals- U.S. Department of Agricufture

U.S.Department of Labor

Incentive Grants - WIA Section 17.267
503

Pass-Through From:
Texas Workforce Commission 320

Totals- U.S. Department of Labor

National Endowment For The Humanities
Grants to States 45310
Pass-Through From:

Texas State Library and Archives 306
Commission

Totals- National Endowment For The Humanities

National Science Foundation

Education and Human Resources 47.076  Missouri
University/
11052-
017

Direct Programs:
Education and Human Resources 47.076

Totals- National Science Foundation

Nuclear Regulatory Commission

U.S. Nuclear Regulatory 77.008
Commission Scholarship and
Fellowship Program

Totals- Nuclear Regulatory Commission

U.S.Department of Energy

ARRA - Conservation Research 81.086
and Development

Pass-Through From:

State Energy Program 81.041
Pass-Through From:

Comptroller- State Energy Conservation 907
Office

Totals- U.S. Depariment of Energy

42,215.74

0.00 0.00
0.00 0.00
0.00 0.00

143,697.03

0.00 42215.74 143,697.03

70,998.14

0.00 70,998.14

530,740.29

0.00 530,740.29
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97.278.87

97,278.87

85,238.07

85,238.07

-493.98

~493.98

42215.74

143.697.03

185,912.77

70,998.14

70.998.14

530,740.29

235,500.00

766,240.29

97,278.87

97,278.87

85,238.07

85,238.07

-493.98

-493.98

42,215.74

143,697.03

185,912.77

70,998.14

70,998.14

530,740.29

235,500.00

766,240.29

Total
PT Toand

Amount

97,278.87

97,278.87

85,238.07

85,238.07

-493.98

-493.98

42,215.74

143,697.03

185,912.77

70,998.14

70,998.14

530,740.29

235,500.00

766.240.29



U.S. Department of Education

Career 1ical Educ: . 84.048
Basic ( tates

Twenty-First Century Community 84.287
Leaming Centers

Direct Programs:

Career and Technical Education - 84.048
Basic Grants to States
Migrant Education_High Schoo! 84.141
Equivalency Program
Migrant Education_College 84.149

Assistance Migrant Program

Twenty-First Century Community 84.287
Leaming Centers

Pass-Through From:

Career and Technical Education - 84.048
Basic Grants to States

Pass-Through From:

Texas Higher/Education Coordinating
Board

College Access Challenge Grant 84.378
Program

Pass-Through From:

Texas Higher Education Coordinating
Board

Totals- U.S. Department of Education

Employment Service Cluster

U.S. Department of Labor

Pass-Through From:

Employment Service/Wagner- 17.207
Peyser Funded Activities

Pass-Through From:
Texas Worl<force Commission

Totals- U.S. Depariment of Labor

vide Datz ms Cluster

U.S. Department of Education

Pass-Through From:
Statewide Data Systems 84.372
Pass-Through From:

Texas Higher/Education Coordinating
Board

Totals- U.S. Department of Education

Student Financial Assistan

-

U.S. Department of Education

Direct Programs:

Federal Supplemental Educational 84.007
Opportunity Grants

Federal Work-Study Program 84.033
Federal Pell Grant Program 84.063
Federal Direct Student Loans 84.268

Dell Mar

Community

Colli
141107

La Vega
1SD/
161906

UNAUDITED

6,000.00 6.000.00
18,601.3¢9 18,601.39
-104.06 -104.06
434,760.59 434,760.59
437,126.15 437,126.15
10,226.04 10,226.04
1,903,527.24
781 1,903,527.24
19,846.77

781 9.846.77

1,923,374.01 24,601.39 882,008.72 2,829,984.12

4,792.13

320 4,792.13
4,792.13 0.00 0.00 4,792.13
2,903.00

781 2,903.00
2,903.00 0.00 0.00 2,903.00
227,548.12  227,548.12
578,089.21 578,089.21

26,459,599.69 26,459,599.69
23,666,166.00 23,666,166.00
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6,000.00 6,000.00
18,601.39 18,601.39
-104.06 -104.06
434,760.59  434,760.59
43712615  437,126.15
10,226.04 10,226.04

1,903,527.24 1,903,527.24

19,846.77 19,846.77

0.00 000 282998412 2,829,984.12

4,792.13 4,792.13

0.00 0.00 4,792.13 4,792.13
2,903.00 2,903.00

0.00 0.00 2,903.00 2,903.00
227,548.12 227,548.12

578,089.21 578,089.21

26,459,599.69 26,459,599.69
23,666,166.00 23,666,166.00



Totals- U.S. Department of Education

TANF Cluster
U.S. Department of Health and Human Services
Pass-Through From:

Temporary Assistance for Needy 93.558
Families

Pass-Through From:
Texas Woricforce Commission

Totals- U.S. Department of Health and Human Services

TRIO Cluster
U.S. Department of Education

Direct Programs:
TRIO_Talent Search 84.044
TRIO_Upward Bound 84.047

Totals- U.S. Department of Education

WIA Cluster
U.S.Departmentoflabor
Pass-Through From:

WIA Dislocated Worker Formula 17.278
Grants

Pass-Through From:
Texas Woricfon.e Commission

Totals- U.S. Department of Labor

Total Expenditures of Federal Awards

320 5,472.00

5.472.00

320 6,056.00

6,056.00

UNAUDITED

0.00 50,931.403.02 50,931.403.02

221,356.53
270,166.06

491,522.59

5.472.00

5,472.00

221,356.53
270,166.06

491,522.59

6,056.00

6,056.00

2 ),120.10 66,817.13 53,050,369.79 55,477,307.02
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0.00

0.00

0.00

0.00 50931,403.02 50,931,403.02

5.472.00 5,472.00

0.00 5,472.00 5,472.00

221,356.53  221,356.53
270,166.06 270,166.06

0.00 491,522.59  491,522.59

6,056.00 6,056.00

0.00 6,056.00 6,056.00

0.00 56,477,307.02 55,477,307.02



UNAUDITED

TEXAS STATE TECHNICAL COLLEGE
(Agency 719)

Schedule 1A

Schedule of Expenditures of Federal Awards
For the Year Ended August 31, 2014

Note 1: Non-Monetary Assistance
Not Applicable

Note 2: Reconciliation:
Federal Revenues -
Federal Grants and Contracts Operating
Federal Grants and Contracts Non-operating
Total Federal Revenue

Federal Pass-Through Revenue from Other St. = Agencies -
Federal Pass-Through Revenue Operating
Federal Pass-Through Revenue Non-operating

Total Federal Pass-Through Revenue from Othe tate Agencies

TOTAL Federal Revenue and Federal Pass-Thrc  h Revenue
Reconciling Items:
ADD:
Non-monetary Assistance
Federal Direct Student Loans-CFDA#84.268
TOTAL Reconciling Items
Total Pass-Through and Expenditures per Federal Schedule

Note 3a: Student Loans Processed and Administr....ve Costs Recovered

$  2,763,873.11
26,687,147.81

29,451,020.92

2,360,120.10
0.00

2,360,120.10

31,811,141.02

0.00
23,666,166.00

23,666,166.00

$ 55,477,307.02

New Total Loans Ending Bal.
Federal Grantor/ Loans Admin Processed & of Prev.
CFDA Number/Program Name _ _Processed Costs Admin Costs Yr. Loan
U.S. Department of Education
84.268 Federal Direct Student Loans _ 23,666,166.00 0 $ 23,666,166.00 0.00
Total 23,666,166.00 0 $ 23,666,166.00

Note 3b: Federally Funded Loans Process and Administrative Cost Reversed
Not Applicable

Note 4: Depository Libraries for Government Publications
Not Applicable

Note 5: Unemployment Insurance Funds
Not Applicable

Note 6: Rebate from the Special Supplemental Food Program for Women, Infant and Children (WIC)
Not Applicable

Fed. Deferred Rev.  Increase/
Note 7: Federal Deferred Revenue Sept. 1, 2013 (Decrease)

Fed. Deferred Rev.
Aug. 31, 2014

CFDA 81.087 $0.00 $0.00

Note 8: Supplemental Nutrition Assistance Program (SNAP)
Not Applicable
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Texas State Technical College
(Agency 719)

Schedule 1B Schedule of State Grant Pass Throug|

From/To State Agencies
For the Fiscal Year Ended August 31, 2014

Pass Through From:

UNAUDITED

Grantor Agency Grant ID Grant Title Amount
300-Governor's Office 300.0006 Texas Emerging Technology Grants $ (41,813.24)
320-Texas Workforce Commission 320.0001 Apprenticeship 12,792.00
320-Texas Workforce Commission 320.0003 Skills Development 480,552.92
712-Texas A&M Engineering Experimental Stat. 712.0002 Nuclear Power Institute-TSTC 5,991.76
781-Texas Higher Education Coordinating Board 781.0008 TEXAS Grant Program 1,344,517.00
781-Texas Higher Education Coordinating Board 781.0013 Professional Nursing Shortage Reduction Program 104,644.00
781-Texas Higher Education Coordinating Board 781.0015 Texas Education Opportunity Grant Program 1,043,780.00
781-Texas Higher Education Coordinating Board 781.0023 College Work Study Program 88,005.93
781-Texas Higher Education Coordinating Board 781.0028 Top 10% Scholarships 22,000.00
781-Texas Higher Education Coordinating Board 781.0029 Work Study Mentorship Program 81,406.70
781-Texas Higher Education Coordinating Board 781.0040 Developmental Education Program 426,560.11
781-Texas Higher Education Coordinating Board 781.0052 T-Stem Scholarship Program 565,800.00
781-Texas Higher Education Coordinating Board 781.0053 CCA-DE Math 2,325.00
781-Texas Higher Education Coordinating Board 781.0061 Hazlewood Exemption HB1025 185,404.00
Total Pass Through From Other Agencies §  321,966.18
(Statement of Revenue, Expenses, and Changes in Net Position)
Pass Through To: 0.00
Total Pass Through To Other Agencies 0.00

(Statement of Revenue, Expenses, and Changes in Net Position)
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TEXAS STATE TECHNICAL COLL.LGE
(Agency 719)

Schedule 2A - Miscellaneous Bond Information
For the Fiscal Year Ended August 31, ""14

Business-Type Activities

Scheduled Maturities

Terms of
Bonds Range of Variable First
Issued Interest Interest First Last Call
Description of Issue to Date Rates Rates Year Year Date
General Obligation Bonds
Constitutional Appropriation Bonds
Series 2005 $ 15,695,000.00 4.0000% 4.5000% 2006 2015 N/A
Revenue Bonds
Revenue Financing System Bonds
Series 2008 3,125,000.00 4.2500% 5.0000% 2008 2023 08/01/2018
Revenue Financing System Bonds
Taxable Series 2008A 1,000,000.00 1.0000% 1.0000% 2008 2021 12/15/2008
Revenue Financing System Bonds
Series 2009 31,555,000.00 3.0000% 5.0000% 2011 2030 08/01/2019
Revenue Financing System
Improvement and Refunding Bonds
Series 2011 26,015,000.00 3.7500% 5.0000% 2013 2036  08/01/2021
Revenue Financing System Bonds
Series 2011A 5,160,000.00  3.0000% 4.0000% 2012 2031 08/01/2021
Total § 82,550,000.00
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TEXAS STATE TECHNICAL COLLEGE
(Agency 719)

Schedule 2B - Changes in Bonded Indebtedne...
For the Fiscal Year Ended August 31, 2014

Business-Type Activities

Bonds Bonds Bonds Bonds
Outstand’ Bonds Matured Refunded or Outstanding
Description of Issue 09/01/20 Issued or Retired Extinguished Adjustments 08/31/2014
General Obligation Bonds
Constitutional Appropriation
Bonds, Series 2005 $ 3,600,000 0 $ $ 1,760,000.00 $ $ $ 1,840,000.00
Revenue Bonds
Revenue Financing System
Bonds, Series 2008 2,230,000.00 175,000.00 2,055,000.00
Revenue Financing System
Bonds, Taxable Series 2008A 642,857.15 71,428.57 571,428.58
Revenue Financing System
Bonds, Series 2009 28,400,000.00 1,150,000.00 27,250,000.00
Revenue Financing System
Improvement and Refunding
Bonds, Series 2011 25,065,000.00 990,000.00 24,075,000.00
Revenue Financing System
Bonds, Series 2011A 4,815,000.00 195,000.00 4,620,000.00
Total $_64,752,857. § $ 434]147°57 § $ $ 60,411,428.58
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TEXAS STATE TECHNICAL COLLEGE
(Agency 719)
Schedule 2B - Changes in Bonded Indebtedness

For the Fiscal Year Ended August 31, 2014

Business-Type Activities

Net Bonds Amounts
Unamortized Unamortized Outstanding Due Within
Description of Issue Premium Discount 08/31/2014 One Year
General Obligation Bonds
Constitutional Appropriation
Bonds, Series 2005 5 h) $ 1,840,000.00 $ 1,840,000.00
Revenue Bonds
Revenue Financing System
Bonds, Series 2008 2,055,000.00 185,000.00
Revenue Financing System
Bonds, Taxable Series 2008A 571,428.58 71.428.57
Revenue Financing System
Bonds, Series 2009 27,250,000.00 1,200,000.00
Revenue Financing System
Improvement and Refunding
Bonds, Series 2011 1,237,300.85 25,312,300.85 1,132,791.50
Revenue Financing System
Bonds, Series 2011A 4,620,000.00 200,000.00
Total $ 1,237,300.85 $ $_61,648,729.43 $§ 4,629,220.07
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TEXAS STATE TECHNICAL COLLEG!
(Agency 719)

Schedule 2C - Debt Service Requirements
For the Fiscal Year Ended August 31, 201¢

Business-Type Activities

UNAUDITED

Description of Issue Year Principal Interest
General Obligation Bonds
Constitutional Appropriation Bonds
Series 2005 2015 5 1,840,000.00 82,800.00
Total $ 1,840,000.00 82,800.00
Revenue Bonds
Revenue Financing System Bonds
Series 2008 2015 $ 185,000.00 95,637.50
2016 195,000.00 86,387.50
2017 205,000.00 76,637.50
2018 220,000.00 66,387.50
2019 225,000.00 55,387.50
2020-2023 1,025,000.00 117,600.00
Total $  2,055,000.00 498,037.50
Revenue Financing System Bonds
Taxable Series 2008A 2015 $ 71,428.57 5,357.14
2016 71,428.57 4,642 .86
2017 71,428.57 3,928.57
2018 71,428.57 3,214.28
2019 71,428.57 2,500.00
2020-2022 214,285.73 3,214.29
Total $ 571,428.58 22,857.14
Revenue Financing System Bonds
Series 2009 2015 $ 1,200,000.00 1,190,550.00
2016 1,255,000.00 1,142,550.00
2017 1,310,000.00 1,092,350.00
2018 1,370,000.00 1,039,950.00
2019 1,430,000.00 985,150.00
2020-2024 8,175,000.00 3,943,250.00
2 129 10,190,000.00 2,076,981.26
2030 2,320,000.00 116,000.00
$  27,250,000.00 11,586,781.26
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TEXAS STATE TECHNICAL COLLEGE

(Agency 719)

Schedule 2C - Debt Service Requirements
For the Fiscal Year Ended August 31, 2014

Business-Type Activities

UNAUDITED

Description of [ssue Year Principal Interest
Revenue Bonds
Revenue Financing System
Improvement and Refunding Bonds
Series 2011 2015 $ 1,035,000.00 $ 1,171,081.26
2016 1,090,000.00 1,119,331.26
2017 1,140,000.00 1,064,831.26
2018 1,195,000.00 1,007,831.26
2019 1,255,000.00 948,081.26
2020-2024 5,675,000.00 3,783,531.30
2025-2029 4,420,000.00 2,725,612.52
2030-2034 5,610,000.00 1,532,750.00
2035-2036 2,655 nn0.00 200,750.00
$_ 24,075,u00.00 13,553,800.12
Revenue Financing System Bonds
Series 201 1A 2015 $ 200,000.00 159,787.50
2016 205,000.00 153,787.50
2017 215,000.00 147,637.50
2018 220,000.00 141,187.50
2019 225,000.00 134,587.50
2020-2024 1,275,000.00 565,025.00
2025-2029 1,555,000.00 331,237.52
2030-2031 725,000.00 43,800.00
$  4620,00000 $ 1,677,050.02
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TEXAS STATE TECHNICAL COLLEG.

(Agency 719)

Schedule 2D - Analysis of Funds Availabl
For the Fiscal Year Ended August 31, 201

Business-Type Activities

UNAUDITED

or Debt Service

Application of Funds

Description of Issue Principal Interest
General Obligation Bonds
Constitutional Appropriation Bonds
Series 2005 $_ 1,760,000.00 $ 162,000.00
Total $_ 1,760,000.00 $ 162,000.00
Pledged and Other Sources and Related Expenditures for FY 2014
_ Net Available for Debt Service
lotal Pledged Operating Expenses/
and Other Expenditures and Debt Service
Description of Issue Sources Capital Outlay Principal Interest
Revenue Bonds
Revenue Financing System
Bonds, Series 2008 $ 53,467,340.99 $ ) $ 175,000.00 $ 104,387.50
Revenue Financing System
Bonds, Taxable Series 2008A (B) (B) 71,428.57 6,071.43
Revenue Financing System
Bonds, Series 2009 (B) (B) 1,150,000.00 1,225,050.00
Revenue Financing System
Improvement and Refunding
Bonds, Series 201 | (B) (B) 990,000.00 1,220,581.26
Revenue Financing System
Bonds, Series 201 1A _ (B) (B) 195,000.00 167,587.50
Total $ 53,467,340.99 § 0.00 $ 2581,428.57 $ 2,723,677.69

(A) Expenditures associated with pledged sources were approximately $50,015,889.17. (Footnote disclosure for

Gross Revenue Pledges only.)

(B) The Revenue Financing System Bonds, T :able Series 2008A, Revenue Financing System Bonds, Series 2009,
Revenue Financing System Improvemei . ind Refunding Bonds, Series 2011, and Revenue Financing System Bonds,

Series 2011A, were issued as parity obl’

tions with the Revenue Financi

System Bonds, Series 2008. As such,

the Taxable Series 2008A, Series 2009, oeries 2011, and Series 201 1A issues have an equal claim to the pledged
sources reported above for the Series 20~ issue and share the same expenditures that are associated with the
pledged sources disclosed in footnote (4, ibove.
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TEXAS STATE TECHNICAL COL GE
(Agency 719)

Schedule 3

Reconciliation of Cash in State Treas /

August 31,2014

Current Year
Cash in State Treasury . __ "'=ostricted Restricted Total
Local Revenue Fund 0237 $ 21,670,712.12 § $ 21,670,712.12
Departmental Suspense Fund Fund 0900
Total Cash in State Treasury (Stmt of Net Position) $ 21,670,712.12 § $ 21,670,712.12
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